Company: Visa, Inc. Ticker: V Current Price: $354.61 Industry: Financial Services Sub-Industry: Credit Services

Target Price: $419.93 TTM P/E: 34.2x Beta: 0.82 Market Cap: $685,100,000,000
Stop Loss: $275.00 Forward P/E: 27.0x Credit Rating: AA- Avg Volume (12M): 6.23 mm
52 Week High/Low: $375.51/ $299.00 EPS: $10.19 Rating Outlook: Stable Dividend Yield: 0.75%

Visa Inc. (V) is a leading global payments technology company that operates the world’s largest electronic payments network, facilitating secure and reliable digital
transactions between consumers, merchants, financial institutions, and governments. The company does not issue cards or extend credit; instead, it generates revenue primarily
from transaction processing, data services, and cross-border payment volumes tied to global consumer spending. Visa’s network supports credit, debit, and prepaid card
transactions, as well as account-to-account and real-time payment solutions, across more than 200 countries and territories. The company benefits from significant scale
advantages, high operating margins, and strong network effects, as its platform connects billions of cards with tens of millions of merchant locations worldwide. From a
geographic standpoint, Visa derives most of its revenues from international markets, with particularly strong exposure to cross-border travel and e-commerce flows, while
maintaining a meaningful presence in the United States. The company partners with thousands of financial institutions and fintech platforms, enabling broad distribution
without assuming direct consumer credit risk. Founded in 1958 and headquartered in San Francisco, California, Visa has evolved into a critical piece of global financial
infrastructure. The company trades on the New York Stock Exchange under the ticker “V.” Through its asset-light business model, pricing power, and continued shift from
cash to digital payments, Visa maintains a dominant competitive position within the global payments and transaction processing industry.

Industry Outlook:

The global electronic payments and transaction processing industry continues to exhibit durable, above-GDP growth, supported by the ongoing shift from cash to digital
payments, rising e-commerce penetration, and increased cross-border transaction activity. The global digital payments market is estimated to exceed $10 trillion in transaction
volume, growing at a mid-single-digit to high-single-digit CAGR over the medium term, with particularly strong growth in emerging markets and online commerce. Visa,
alongside key peers such as Mastercard and American Express, benefits from long-term structural tailwinds driven by increased card penetration, contactless adoption, and the
digitization of consumer and business payments. Industry growth is supported by secular changes in consumer behavior, including preference for convenience, security, and
frictionless checkout experiences, as well as merchant adoption of integrated payment solutions. Additionally, cross-border travel recovery and international e-commerce
continue to act as high-margin growth drivers for network operators. The industry is also undergoing rapid technological evolution, with investments in tokenization, real-time
payments, fraud prevention, and data analytics enhancing network value and security. Over the long term, the electronic payments industry is expected to maintain resilient
growth supported by favorable demographics, rising global consumption, and continued displacement of cash and checks. While competitive intensity from fintechs and
alternative payment methods remains elevated, leading global networks such as Visa are well-positioned to capitalize on these trends through scale advantages, network eftects,
regulatory expertise, and an asset-light operating model that supports strong margins and free cash flow generation.

Investment Thesis:

Visa is a high-quality global payments franchise positioned to benefit from the long-term shift away from cash toward digital, card-based, and real-time payments. As the
world’s largest electronic payments network, Visa facilitates transactions across more than 200 countries without issuing cards or taking credit risk, resulting in an asset-light
model with strong margins and free cash flow. The company holds roughly 50% share of global card payments (ex-China) and ~60% of U.S. credit card volume, supported by
powerful network effects, entrenched bank partnerships, and near-universal merchant acceptance. These scale advantages create significant barriers to entry and allow Visa to
maintain a dominant role in global financial infrastructure, even as fintech platforms and alternative payment methods continue to emerge. Growth is increasingly driven by
higher-margin Value-Added Services, including fraud prevention, tokenization, identity verification, and real-time payments, which now account for roughly one-quarter of
total revenue and are growing over 20% annually. International expansion and cross-border payments provide additional upside, with international revenues growing faster
than the U.S. and carrying meaningfully higher margins. Visa’s strategy to operate as a “network of networks” positions it to capture volume across cards, account-to-account,
and crypto/stablecoin rails rather than be disintermediated by them. Trading at $330.39 versus an estimated intrinsic value of $419.93, Visa offers a ~27% margin of safety,
making it an attractive growth-at-a-reasonable-price opportunity for long-term investors.

Investment Risks:

. Rise of stablecoins

Rise of cryptocurrencies

Government regulation

Hacking/ Cybercrime

Disintermediation by large merchants
Macroeconomic headwinds/ Transaction volume

. 12% YoY net revenue growth to $10.7B in Q4

EPS up 10% in Q4 and 14% for FY 2025

VAS revenue increased by 25% YoY

Issuance of over 16 billion Visa tokens, along with the rollout of stablecoin-linked programs
Visa returned capital via $4.9B in buybacks and $1.1B in dividends in Q4
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Relative Valuation

Implied Enterprise Value
Net Debt
Implied Equity Value
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