Cheniere Energy Partners LP | Intrinsic Value: $57.04

NYSE: CQP Current Price: $50.38

Sector: Energy
Stop Loss: $39.30

Industry: Oil and Gas Midstream

TTM P/E: 10.84x Market Cap: $23.73B

Dividend Yield:
6.67%

Forward P/E: 11.66x

Beta: .67
52 Wk. Range H/L:

5Yr. ROIC: 18.51% $45.51-62.34

Cheniere Energy Partners (CQP) is a publicly traded LNG
producer and exporter, operating the Sabine Pass terminal in
Louisiana with a 30 MTPA capacity, serving Asia, Europe,
and Latin America. Over 95% of its LNG supply is secured
under 20-year take-or-pay contracts with investment-grade
customers. The firm charges a fee on top of the Henry Hub
natural gas price. According to the EIA, the shift from coal to
natural gas-fired electricity accounts for 65% of the United
States’ decline in CO2 emissions. Demand for natural gas and
LNG remains strong, particularly in China and India, as these
nations work to transition from coal to gas. Global LNG
consumption is projected to increase by 50% by 2040. CQP
stands out as a low-cost producer, achieving $600-700 per
ton, undercutting global competitors. The company benefits
from stable cash flows, with take-or-pay contracts insulating it
from natural gas price fluctuations. CQP has potential for
expansion, an attractive 6.67% dividend yield, and a stable
business model. The company is well-positioned to capitalize
on the global shift towards cleaner energy sources.

Competitive Advantage:

- Market Leader: First U.S. LNG export terminal

- Stable Revenues: Long-term contracts, reduced price risk
- Strategic Location: Gulf Coast, efficient global access

- Operational Scale: Economies of scale, cost efficiency

Risks:

- Demand Risk: Dependent on global LNG demand

- Supply Chain: Reliance on third-party pipelines

- ESG Concerns: Carbon emissions, especially scope 3

Investment Thesis:

- Stable Cash Flows

- Low Commodity Price Risk
- Strong Growth Potential

- Attractive Return

- Increased Global Demand

ESG:

- ESG Risk: Medium/High risk

- Environmental Efforts: Collecting greenhouse emissions
data, addressing EU methane regulations

- Diversity & Inclusion: 15% increase in ethnic diversity,
21% increase in female workforce, 14% in management

- Safety Performance: 63% reduction in incident rate
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Margin of Safety: 13.41%
Target Price: 57.04
WACC: 6.30




