
Company: Microsoft Corp Ticker: MSFT          Current Price: $ 424.96 Industry:  Software Publishing Industry 

Target Price: $ 451.72 
Stop Loss: $340 
52 Week High/ Low: $468.35 / $360.36 

TTM P/E: 34.70 
Forward P/E: 31.85 
EPS: $11.86 

Beta: 1.00 
Credit Rating: AAA (S&P) 
Rating Outlook: Positive 

Market Cap: $3.16T 
Avg Vol (12 M): 21.36T 
Dividend Yield: 0.78% 

 

Company Background:    

Microsoft was founded in 1975 by Bill Gates and Paul Allen, and is headquartered in Redmond, Washington. They are one of the world's leading technology companies, known 
for their wide range of software, hardware, and services. It began as a software company focused on personal computing and quickly gained worldwide recognition with its 
Windows operating system. Over the years, Microsoft has expanded into various technology sectors, including cloud computing, gaming, and artificial intelligence. Today, its 
primary business segments include Productivity and Business Processes (featuring products like Microsoft Office, LinkedIn, and Dynamics), Intelligent Cloud (Azure, its cloud 
platform, is a leader in cloud computing), and More Personal Computing (which includes Windows, Surface devices, and Xbox). 

Industry Outlook:  

 The software publishing industry is positioned for steady growth, with a forecasted CAGR of 6.0% through 2024 and a longer-term CAGR of 2.8% by 2029, highlighting sustained 
demand and expansion opportunities. Microsoft, a key player in this sector, stands to benefit from these trends due to its focus on cloud-based solutions, such as Azure, which 
aligns with the industry's shift toward seamless cross-device access and subscription-based revenue models. Additionally, advancements in AI are enhancing software usability 
and cost-effectiveness, creating new pathways for innovation that Microsoft is leveraging with tools like Microsoft 365 Copilot. 

Investment Thesis:  

Microsoft is a strong investment opportunity based on its industry-leading position, robust growth in cloud computing, and increasing revenue from subscription services. 
Microsoft’s continued innovation in AI and cybersecurity supports its competitive edge and aligns with key industry trends. Microsoft is a stable, growth-oriented investment in 
a rapidly evolving technology landscape. 

Investment Risks:  

• Rise in cyber threats 

• Stricter regulatory compliance 

• Intense competition in the industry 

3-5 take aways from last quarter investor call transcript:  

• Microsoft Azure continues to drive significant growth, with strong demand for cloud and AI-driven solutions 

• They are working on further developing AI Integration, particularly through products like Microsoft 365 Copilot 

• Microsoft is seeing growth in their gaming sector as a result of acquiring Activision 

 

Financial Performance: Discounted Cash Flow  

 

 

 
Analyst Opinion  

Buy:62 Hold: 6 Sell:0 

 Rating  Target  

CITI Buy $497 

Bernstein Outperform $511 

RBC Capital Outperform $500 
 

 

Relative Valuation Total Return 

 

 stock Information 
Tech Sector 

S&P 500 

YTD 14.97% 34.15% 24.3% 

Last 3 Years  27.9% 15.84% 8.07% 

Last 5 Years  191.89% 25.04% 14.02% 

CSR Characteristics 

 
 
 
 
 
 
 



 


