
Company: GE HealthCare Technologies Ticker: GEHC           Current Price: $90.71 Industry: HealthCare              Sub Industry: Medical Technology 

Target Price: $109.45 
Stop Loss: $72.56 
52 Week High/ Low: $94.55 / $62.35 

TTM P/E: 21.93 
Forward P/E: 19.72 
EPS: $3.46 

Beta: 0.98 
Credit Rating: BBB (S&P) 
Rating Outlook: Stable 

Market Cap: $41,839.40 
Avg Vol ( 12 M): 2.96mm 
Dividend Yield: 0.13% 

 

Company Background:    

GE HealthCare is a global medical technology leader that specializes in 4 key segments: imaging (54% FY ’23 revenues), ultrasound (18%), patient care solutions (16%), and 
pharmaceutical diagnostics (12%). The company serves customers in over 160 countries and has a strong diversification of revenue segments as well as geographic segments 
(USCAN: 44% FY ’23 revenues; EMEA: 26%; China: 14%; rest of world: 16%). The company offers solutions along the care continuum to hospitals and healthcare providers globally 
and is known to leverage artificial intelligence to enhance its diagnostic systems and technologies. GEHC was spun off of General Electric in 2023 and began trading under its own 
ticker on the NASDAQ stock exchange on January 4th, 2023. Notably, GE HealthCare boasts the leading market share the imaging and ultrasound subsegments within the healthcare 
sector, which drive over 70% of the company’s revenue. 

Industry Outlook:  

 The medical technology segment of the healthcare sector is in a rapid period of innovation which will continue to increase the efficiency and capabilities of MedTech 
equipment to care for patient needs. The medical imaging segment (GEHC: ~20% market share) is estimated to be valued at $41.6bn in 2024 and is currently growing at a 4.9% 
CAGR (2024 – 2030). The ultrasound segment (GEHC: ~30% market share) is estimated to be valued at $7.4bn and is growing at an estimated 4.7% CAGR (2024 – 2032).The 
medical technology industry is driven by a number of key trends, primarily catalyzed by the rise and dominance of artificial intelligence and machine learning in the past few 
years. The industry’s growth is underpinned by digital transformation and the increased utilization of AI-enabled analytics, America’s aging population and the overall rise in 
global life expectancy (driving demand for increased frequency and precision of screenings/care), growing demand for earlier diagnosis and detection, and the emphasis of 
personalized care solutions. The medical technology industry is experiencing significant tailwinds and has a strong runway for growth long-term. 

Investment Thesis:  

GE HealthCare is exceptionally well-positioned to capitalize on the industry’s accretive tailwinds given its established positioning at the forefront of the medical technology 
sector and foundational moat. The company’s integrated product offerings from initial diagnosis to ongoing patient monitoring allow for a maximization of wallet spend and 
create a sticky relationship between the company and its customers globally. GE HealthCare’s demonstrated outperformance of the S&P and the healthcare sector, attractive 
valuation, and long-term growth prospects make the stock a seemingly accretive addition to Team Blue’s portfolio.  

Investment Risks:  

• Competition 
• Globality (operations and revenues impacted by global events in specific geographies) 

• M&A execution & integration 

• Limited historical standalone track record 

• Regulatory stringencies and changing environment 

3-5 take away from last quarter investor call transcript:  

• Demonstrating efforts toward margin expansion (in 1H 2024: adj gross margin up 110bps YoY and adj EBITR margin up 60bps YoY) 

• Introduced higher margin products and pushing margin expansion based on pricing increases 

• Strong organic growth in pharmaceutical diagnostics segment (14% YoY), as well as margin benefits (450bp increase YoY) 

• China market headwinds likely to impact year-end top line expectations as hospitals pull back spending with weaker-than-expected stimulus package 

 

Financial Performance: Discounted Cash Flow and Analyst Opinion 

 

 

Analyst Opinion  

Buy:12 Hold: 7 Sell:0 

 Rating  Target  

Evercore ISI Outperform $102 

Citi Buy $103 

Argus Research Buy $110 

Avg Revenue Growth 3.2% 

Avg EBITDA Margin 22.7% 

Avg Net Income Margin 8.1% 

Avg Debt / Equity 23.2% 

Avg FCF Margin 15.5% 

Cost of Debt 3.7% 

Tax Rate 24.0% 

Cost of Equity 9.7% 

WACC 8.6% 

Perpetuity Growth Rate 3.0% 
 

 

Relative Valuation Total Return 

 

 GEHC HealthCare 
Sector (XLV) 

S&P 500 

YTD 18.76% 12.12% 22.61% 

1Y 35.60% 16.48% 32.91% 

Max (1.5 years) 55.43% 12.45% 51.56% 

CSR Characteristics 

 
 
 
 
 



 

 


