
Company: Spotify Technology S.A. Ticker: SPOT        Current Price: $462.74 Industry: Technology Sub Industry: Music Streaming Services 

Target Price: $472.26 
Stop Loss: $390 
52 Week High/ Low: $489.69 / 175.00  

TTM P/E: -110.814 
Forward P/E: 52x 
EPS: $1.45 

Beta: 1.07 
Credit Rating: --- A2 
Rating Outlook: Positive 

Market Cap: $82.34B 
Avg Vol (12 M): 200.81MM 
Dividend Yield: --- 

 

Company Background:    

Industry Outlook:  

The outlook for the music streaming industry is positive, as the use of AI and hyper personalization continue to boost customer growth and retention. Additionally, the 

expansion of broadband internet has helped expand this industry into more developing countries. The CAGR for this industry is expected to be at 14.4% from 2023-2030. 

Investment Thesis:  

Spotify has positioned themselves as the strongest player in the music streaming space. They have continued to adapt their product to expand to consumer’s need and have 

been innovating their platform to have it be the easiest to understand. They also have a strong network effect where advertisers and artists want to be on their platform to 

expand their reach and Spotify uses them to expand revenue. 

Investment Risks:  

• Spotify is well-positioned as the market leader in the music streaming service space, however some risks may be their dependence on premium subscriber growth with 
potential macroeconomic trends. Additionally, they have a dependence on third-party licenses for their streaming content, however there is a mutual reliance with Spotify 
helping these companies gain revenues. 

3-5 take aways from last quarter investor call transcript:  

• They have experienced stronger than expected growth among new users and financials beating expectations 

• Will continue to develop into new areas after success entering audiobook space 

• AI will drive the platform, and Spotify will continue to utilize it to expand customer retention 
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Financial Performance – Income Statement Total Return 

 
Income Statement 

 

Return Stock S&P 500 

YTD 145.67% 20.27% 

Last 2 Years  502% 78.12% 

Last 5 Years  229.21% 93.36% 
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