
Company: Medtronic plc. Ticker: MDT        Current Price: $88.27 Industry: Medical Devices Sector: Healthcare 

Target Price: $118.43 
Stop Loss: $70.02 
52 Week High/ Low: $92.68 / $68.84 

TTM P/E: 30.2x  
Forward P/E: 16.1x 
EPS (diluted): $2.97 

Beta (5Y): 0.85 
Credit Rating: A (S&P) 
Rating Outlook: Stable 

Market Cap: $113.2B 
Avg Vol (3 M): 5.96 (mm)  
Dividend Yield: 3.02% 

 

Company Background:    

Medtronic plc. Is a global leader in medical technology, dedicated to developing devices that make a substantial impact on patient care. Within their vast product portfolio, the 
cardiovascular segment offers essential innovations like pacemakers, ICDs, and heart valves that support heat function and improve patient outcomes. The neurological and spinal 
lines present advanced solutions including pain management implants, brain modulation systems, and empowering surgeons to perform surgeries with a higher degree of 
efficiency. Their robust surgical line utilizes robotic-assisted AI technologies to refine precision in high-risk operations across various medical fields. Medtronic also supports 
diabetes management with smart devices like insulin pumps and glucose monitors, giving diabetic patients more freedom and control over their health.   

Industry Outlook:  

The dynamics of healthcare are fundamentally shifting to highly personalized and complex care while deviating from traditional sick-based care. The aging global population and 

a concerning drop-off in growth rates are rapidly increasing demand for more innovative and flexible healthcare options such as remote monitoring and AI-based solutions. 

MedTech specifically has seen significant consolidation post-COVID as the typical growth routes in this industry (M&A or R&D) became infeasible for small names facing 

unprecedent macro headwinds. Despite this, larger commercial players recorded growth and the highest rate of FDA approvals in 2023.  

Investment Thesis:  

Medtronic’s extensive product portfolio, robust global presence, and industry-leading commitment to R&D investments uniquely position it to benefit from the growing 

demand for advanced healthcare solutions anticipated by demographic shifts and the rising prevalence of chronic conditions. With significant growth opportunities in high-

impact segments such as diabetes management, cardiac ablation, and renal denervation, Medtronic is well-positioned to drive sustained shareholder value through strategic 

market expansion and a continuously evolving pipeline of innovative technologies.  

Investment Risks:  

Medtronic is exposed to potential margin pressure and constrained growth opportunities due to rising interest rates, which may impact its R&D, M&A activities, and increase the 
cost of capital. Navigating an increasingly complex regulatory landscape poses operational challenges, while competition from smaller, specialized players threatens to erode 
market share in targeted segments. Additionally, delays or setbacks in its product development pipeline, particularly in key emerging technologies, could hinder Medtronic’s 
growth prospects and market competitiveness.  

3-5 take aways from last quarter investor call transcript:  

• Expecting significant ramp up in Pulse Field Ablation systems as supply chain issues have largely been resolved. Optimistic of new therapies in the pipeline.  

• Expressed confidence in gaining Medicaid/Medicare approval for Renal Denervation technology, nothing material yet though (expected 2025-26).  

• Cited some one-off operational expense issues that drove down EPS, even though EPS still surpassed estimates.  
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Discounted Cash Flow  Total Return + ESG  

 

Return Stock S&P 500 

YTD +6.55% 26.54% 

Last 5 Years  -21.2% 92.32% 

ESG OUTLOOK:  

 

 

 


