Company: Target Ticker: TGT Price: $107.39 Industry: Consumer
Corporation Discretionary

Target Price: $141.70 [TTM P/E: 15.22x Beta (5Y): 1.04 Market Cap: 60.22B
Stop Loss: $117.41 Forward P/E: 14.71x  [Credit Rating: A2 (Moody’s) Avg. Vol: 4.92M

52 Week High/Low:  [EPS (FY23): $7.23 Rating Outlook: Stable Dividend Yield: 3.37%
$102.93/$181.70

Company Background:

/As of 2023, Target Corporation stands as the 6th largest retailer in the United States, boasting an
impressive revenue of $109 billion. With a widespread presence, Target operates 1,958 stores nationwide
and employs a robust workforce of 400,000 team members. Central to its business strategy, Target
emphasizes private-label brands coupled with an economy pricing model, all underpinned by efficient
supply chain management. Remarkably, 75% of the U.S. population resides within 10 miles of a Target
store, showecasing its accessibility and widespread appeal, particularly to the middle-class consumer
segment. In addition to its core offerings, Target maintains strategic partnerships with renowned
companies such as Ulta, Starbucks, Apple, and CVS Health, further enhancing its market position and
consumer appeal.

Industry Outlook:

Target Corporation competes robustly in the retail sector alongside giants like Walmart, Amazon, and
Costco. Each competitor brings distinct strengths: Walmart and Costco attract customers with low prices
and bulk purchasing options, while Amazon is known for its vast product selection and rapid shipping
services. Target sets itself apart by offering a diverse and comprehensive product range, aiming to
provide a convenient, one-stop shopping experience. Its product offerings are extensive, encompassing
clothing, accessories, electronics, home goods, beauty and personal care items, toys and games, sporting
goods, pharmacy and health products, seasonal and promotional items, along with more than 45 exclusive
private label brands. As the retail industry shifts increasingly towards e-commerce, Target has been
proactive in enhancing its online presence. Despite the retail sector facing uncertainties due to inflation
fears and Federal Reserve rate hikes, recent trends show consumer spending continuing to exceed
expectations, indicating a resilient market dynamic.

Investment Thesis:

Target Corporation is bolstered by its strong brand equity, characterized by high-quality products and a
loyal customer base. The company's strategic focus on adapting to e-commerce positions it well to
compete in the online retail space, particularly against giants like Amazon. The emphasis on private
brands further differentiates Target from its competitors, offering unique products that incentivize
customers to choose Target for their shopping needs. Additionally, Target has demonstrated a proven
track record of delivering and increasing returns to its shareholders, underlining its financial strength and
operational efficiency.

ESG:




\Within Target Corporation, reputational risk is paramount, hinging on its ability to stand out positively
from other retailers, a factor critical for customer loyalty and brand perception. Macroeconomic risk is
another key concern, as Target's earnings are closely tied to the broader economic conditions and
consumer confidence in the U.S., with fluctuations potentially affecting consumer spending. Supply-chain
risk also poses a challenge, with potential changes in vendor relationships, tax or trade policies, and
operational interruptions in supply chain systems that could disrupt business efficiency. Additionally,
inventory shrinkage presents a financial threat, stemming from theft, administrative errors, or damaged
goods, which can erode revenue, worsen profit margins, and weaken overall financial health.

ESG

Target Corporation is dedicated to ESG goals, aiming for 100% renewable electricity by 2030 (currently
at 60%) and net-zero emissions by 2040. Prioritizing circular design and aligning with UN Sustainable
Development Goals, Target reports on human rights and has 150+ DE&I council members. The company
follows Global Reporting Initiative (GRI) Standards and Sustainability Accounting Standards Board
(SASB) guidelines, highlighting its commitment to sustainability and responsible practices.

5-Year Financial Performance: DCF Valuation:
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