
Company: Pfizer Inc. Ticker: PFE Price: $27.51 Industry: Healthcare
(Biotech/Pharma)

Target Price: $28.82
Stop Loss: $17.50
52 Week High/Low:
$43.37/25.76

TTM P/E: 74.65
Forward P/E: 12.44
EPS (TTM): $0.37

Beta (5Y): 0.57
Credit Rating: A2 (Moody’s)
Rating Outlook: Stable

Market Cap: 155.95B
Avg. Vol: 31.7M
Dividend Yield:6.08%

Company Background:

Pfizer Inc. is a research based, biopharmaceutical company with competitive operations in the global
market. Their multinational operations enable them to benefit from economic upswings in various
regional markets, despite crisis in others. They employee about 83,000 employees and sell their products
in more than 185 countries. In 2023, Pfizer generated $58.5B in revenue with 9 products generating over
$1B each. Pfizer operates in six main focus areas (Rare Disease, Internal Medicine, Inflammation &
immunology, Vaccines, Oncology, and Anti Infectives). As of January 30th 2024, Pfizer has 112 projects
in their pipeline while their main competitor Johnson & Johnson has only 90.

Industry Outlook:

The global pharmaceutical market was estimated to be $1.5 trillion in 2022 and is projected to grow at a
compound annual growth rate (CAGR) of 6.12% from 2023 to 2030. Currently Pfizer and Johnson &
Johnson ($JNJ) are the two leaders in market share in the United States and globally. No company holds
more than 10% of the market share in the U.S or globally. Covid window and decreasing revenue from it
has created necessity to generate new drug revenue. This involves large amounts of Research and
Development from pharmaceutical companies to create new streams of revenue.

Investment Thesis:

Pfizer Inc is a leader in innovation with a strong portfolio of drugs, aggressive Research & development
and an impressive pipeline. Investing in Pfizer would further diversify our portfolio as we are
underweight in the healthcare sector relative to the S&P 500. Pfizer has a history of paying our great
dividends relative to competitors in the sector and is bolstered by an A2 credit rating. Additionally, we are
buying Pfizer at a significant discount relative to where they usually trade. Our conservative valuation
gives them about 4.5% upside but historically they have traded much higher during times such as the
pandemic. Pfizer remains on the forefront of innovation and has recently made a pivot towards
oncology, supported by their recent acquisition of Seagen, which has doubled the size of their oncology
pipeline.

Risks and Mitigants:



Competitive Products poses a risk because this could erode future sales of products existing and
nonexisitng but Pfizer mitigates this through strategic alliances with complimentary businesses and by
diversifying through business development and acquisitions. Research & Development poses a risk to
Pfizer because the discovery and development of new products are necessary to the continued strength of
Pfizer. This is mitigated through aggressive R&D and expansion of Pfizers in house research units.
There’s risks involved with product manufacturing, sales and marketing as well due to the fact that supply
chain inefficiencies and distribution networks may become growing issues. Pfizer mitigates this risk by
utilizing multiple suppliers and establishing parallel supply chains throughout the US and Europe to
manufacture the most important vaccines. The last risk and potentially the most daunting, is the
development and regulatory approval of products. The discovery and development of drugs are time
consuming, costly, and unpredictable. Pfizer mitigates this by investing in due diligence early in the
development process of each drug and by maintaining a diverse portfolio of drug candidates. This can
spread the risk across multiple products and compensate for failure in one area with success in another.

ESG

Pfizer Inc. is dedicated to ESG goals, planning to source 80% of electricity from renewables by 2025 and
100% by 2030. Pfizer priorities green chemistry and promotes this concept across the industry while also
having a strong commitment to limiting discharge of active pharmaceutical ingredients to wastewater
from manufacturing process. Pfizer Inc. has a global workforce parity of 47% for women at the VP level
or higher and 32% for U.S minorites at the VP level or higher. The company is also a leader of many
programs that support equitable access such as Zipline or Project Last Mile. Pfizer Inc. was also named
one of the world’s most ethical companies by Ethisphere in 2021 and 2022.

5-Year Financial Performance: DCF Valuation:



Comparable Companies Analysis:


