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Research Analyst: Andrew Brewer, Claudinei Moreira Jr., Furkan Parcal Date:4/10/23  

NYSE: SLB Recommendation: BUY  
Target Price: $125.11 Market Cap: $71.23B P/E Ratio: 22.68 

Current Price: $50.53 Dividend Yield: 1.10% EV/EBITDA: 11.22 

Stop Loss: 25% Beta: 1.29 EBITDA Margin: 12.1% 

52 Week High/Low:$59.45/$30.65 ROE: 20.70% Gross Margin: 18.4% 

Company Background: 
SLB is an oilfield equipment and service provider supplying the world’s largest exploration and production 

companies.  

Industry Outlook: 
Revenue in the eCommerce market is projected to reach $4.11T in 2023. Revenue is expected to show an 

annual growth rate (CAGR 2023-2027) of 11.51%, resulting in a projected market volume of $6.35T by 

2027. BY the end of 2023 one in five retail sales will be made online. New innovations in eCommerce make 

it easier than ever to start an online business, increasing competition. Amazon deals with this by offering 

lower prices and convenient shipping for customers.  

Investment Thesis: 
Amason's advertising revenue grew 20% YOY boasting high margins. Amazon is also starting to reduce costs 

to focus on profitability. This is being done by slowing down hiring and subletting excess space. Currency 

volatility and inflation are short term headwinds and should not impact the long-term success of Amazon.  

Investment Risks: 
• Changes in consumer spending due to economic uncertainty  

• Foreign exchange risk exposure due to transaction exposure, translation exposure and operating 

exposure 

• Anti-trust lawsuits putting pressure on Amazon’s low-price policies   

• Pressured margins due to rapidly rising fulfillment and delivery costs.  
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Valuation: Discounted Cash Flow Analysis 
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