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Research Analyst: Ahmad Jamal, Julian Vivenzio, Shane Brady Date: 2/15/23 

Johnson & Johnson NYSE: JNJ Recommendation: BUY 
Target Price: $202.00 Market Cap: $423.94B P/E Ratio: 15.3 
Current Price: $159.86 Dividend Yield: 2.8% EV/EBITDA: 12.9 
Stop Loss: Beta: 0.54 EBITDA Margin: 34.3% 
52 Week High/Low: 186.69/ 155.72 ROE: 24.1% Gross Margin: 67.9% 

Company Background: 
Founded in 1886, Johnson & Johnson carries a wide range of healthcare products in the 
consumer health, pharmaceutical, and medical devices industries. They create products 
focused on human well-being and health. 
Industry Outlook: 
For MedTech & Pharmaceuticals, R&D spending is high, M&A is crucial to longevity and 
growth, there is growing consumer demand, and the industry received boosts in operations 
from COVID-19. For Consumer Health, there is a demand shift in self-medication products, 
consumers are health conscious, and brand loyalty is significant. 
Investment Thesis: 
For capital allocation, investment in M&A as well as dividends and share repurchases are 
appealing. They have a focus on the future with a $15 billion R&D budget and enhanced drug 
pipeline. Their business model is strong and consistent with 60 years of dividend increases 
and an AAA credit rating. 
Investment Risks: 
Patent expirations and competition having successful R&D play a factor in future operations 
for J&J. There are safety concerns being a healthcare company. Ongoing economic conditions 
in US and internationally effect the business, especially the global supply chain in which J&J 
relies on. 
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Valuation: Discounted Cash Flow Analysis 
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