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Research Analyst: Yuan Yao Date:01/17/2023  

Berkshire Hathaway Inc. (NASDAQ: BRK-B) Recommendation: BUY 
Target Price: 414.68 Market Cap:  694.439B P/E Ratio:  60.43 

Current Price: 314.86 Dividend Yield:0 EV/EBITDA:35.8x 

Stop Loss:270 Beta:0.87 EBITDA Margin:76% 

52 Week High/Low: $259.85-$362.10 ROE: 18.9% Gross Margin: 75.52% 

Company Background: 

Berkshire Hathaway is a multinational holding company and conglomerate run by the 

investor, chairman, and CEO Warren Buffett. The company was originally a textile 

manufacturer, but now owns or holds controlling interests in dozens of big companies.  

Industry Outlook: 

Over the past two years, the financial services industry has demonstrated its ability to 

successfully navigate unprecedented levels of uncertainty. From real estate to insurance to 

investment management to banking and capital markets. 

The aggressive actions by the Fed have pushed interest rates considerably higher, boosting 

earning-asset yields and margins for many financial institutions. 

Higher rates are generally positive for U.S. banks, which will see their net interest margins 

recover, but they also threaten credit quality since the shift and elevated inflation promises 

higher costs for borrowers.  

Investment Thesis: 

1) Warren Buffett and his team aren't afraid to invest in businesses they don't control. This 

applies to Berkshire's subsidiaries, as well as to the famous stock portfolio. 

2) The company generates revenue from more than 60 different subsidiaries in many 

different businesses. 

3) All of Berkshire's investments -- including its wholly owned subsidiaries and stock 

portfolio -- represent businesses that pass the "50-year test."  

4) In addition to the advantages that apply to Berkshire as a whole, keep in mind that each 

of the subsidiary businesses was hand-picked for its own competitive advantages.  

 

Investment Risks: 

Investment Risk:   

Dependent on a few key people for major investment and capital allocation decisions; 

Investments are unusually concentrated; Deterioration of general economic conditions may 

significantly reduce operating earnings; Derivative contracts may require significant cash 

settlement payments and result in significant losses in the future. 

Terrorism & Cyber Risk 

Regulatory Risk 



 

 

Financial Performance 

Total revenue and EBT for these segments in FY 2021 were $276.4 billion and $32.2 billion, 

which does not include gains and losses from Berkshire's portfolio of investments and 

derivatives. 

Valuation: Discounted Cash Flow Analysis 

 

 
Relative Valuation 
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ENVIRONMENTAL: Berkshire Hathaway Energy has invested $34 billion in renewable energy generation – few energy 
businesses have demonstrated that level of leadership and commitment. 
SOCIAL: Our Customers and Communities, Diversity, Equity and Inclusion and Employees. 
GOVERNANCE: Planning for the long term and advancing sustainable energy solutions for generations. 


