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Recommendation:

(Company) (NASDAQ:(Ticker))

Target Price: $125.11

Market Cap: $958.12B

P/E Ratio: 31.3

Current Price: $93.87

Dividend Yield: NA

EV/EBITDA: 11

Stop Loss: 25%

Beta: 1.22

EBITDA Margin: 12.1%

52 Week High/Low:171/84

ROE: 8.03%

Gross Margin: 43.8%

Company Background:

Amazon engages in the online international retail sale of consumer products. The company operates through
three segments: North America, International and amazon Web Services. Amazon opened for business in July
1995 and went public in 1997, at a split-adjusted stock price of $1.50 per share. Over the years Amazon has
expanded into several different service offerings including fulfillment, advertising, publishing, subscriptions,
as well as its leading cloud computing business.

Industry Outlook:
Revenue in the eCommerce market is projected to reach $4.11T in 2023. Revenue is expected to show an
annual growth rate (CAGR 2023-2027) of 11.51%, resulting in a projected market volume of $6.35T by
2027. BY the end of 2023 one in five retail sales will be made online. New innovations in eCommerce make
it easier than ever to start an online business, increasing competition. Amazon deals with this by offering

lower prices and convenient shipping for customers.
Investment Thesis:

Amason's advertising revenue grew 20% YOY boasting high margins. Amazon is also starting to reduce costs
to focus on profitability. This is being done by slowing down hiring and subletting excess space. Currency

volatility and inflation are short term headwinds and should not impact the long-term success of Amazon.
Investment Risks:

e Changes in consumer spending due to economic uncertainty

e Foreign exchange risk exposure due to transaction exposure, translation exposure and operating
exposure
Anti-trust lawsuits putting pressure on Amazon’s low-price policies

e Pressured margins due to rapidly rising fulfillment and delivery costs.
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Valuation: Discounted Cash Flow Analysis

Terminal Year FCF
Discount Rate
Terminal Value

Perpetuity Growth Rate

5177,526

10.20%

$2,208,254

2.00%

PV of FCF

PV of Terminal Value

$456,073
$8136,051

Enterprise Value $1,292,124
Less: Debt $67,150/
Add: Cash & Equivalents §53,888
Equity Value $1,278,862
Diluted Shares Outstanding 10,222
Implied Share Price $125.11
Current Price $93.60
Margin of Safety 25.19%

Perpetual
Growth Rate

Name
JD.com Inc

Amazon.com Inc
Etsy Inc
eBay Inc

Metric

BF P/E

BF EV/EBITDA
BF EV/EBIT
BF EV/Rev

LF P/BV

Relative Valuation

Current

75% 6.9% B.4% 7.9% 8% 79% 8.4% 8.8%

Sensitivity Analysis and Implied Share Price
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Current vs 5Y Average Historical Premium

Alibaba Group Holding Ltd

Ticker

JD US Equity
BABA US Equity
AMZN US Equity
ETSY US Equity
EBAY US Equity

Current(x)
31.3686
11.0223
44.0783

1.8222
6.494

Metric(x) Prem(%) Hist Avg(%)  Diff(%)
15.2562 -25.6758 34.0244 -59.7002
10.6205 -48.2596 -22.1993 -26.0603
31.3703 52.8281 84.7758 -31.9477
32.7419 59.5104 83.261 -23.7506
10.5315 -48.6932 -49.252 0.5588

Diff(%)
-36%
-45%
-18%
-40%
-62%

49.2764
20.0238
54.0782

3.0282
17.1214

Current vs 5Y Average Historical Multiple Implied @ Hist Avg

Hist Avg(x)

Price(USD)
145.4679
162.753
107.2223
159.373
244.1385




ESG

Total ESG Risk score

3 0 64th percentile

High

Environment Risk Score

5.6

Social Risk Score

14.8

Governance Risk Score

9.9




