
Waste Management (NYSE: WM)
Market Cap Price Yield P/E EV/EBITDA ROE

61.6 Bn $150.00 1.72% 27.6x 13.8x 33.2%

Business Overview:
Waste Management is North America’s leading provider of comprehensive waste management environmental 
services. Currently, the company serves more than 20 million residential, commercial, industrial, and municipal 
customers. The company primarily makes money through recurring revenue through contracts with 
municipalities, commercial, and industrial partners. The company has a vertically integrated business model in 
which they own the equipment required to collect garbage from customers, process garbage though transfer 
stations and recycling centers, and dispose of the garbage through landfills. New technology is allowing the 
company to extract methane from landfills, which could provide a new source of revenue for the company in the 
future. 

Investment Thesis:
The company has the opportunity to grow in market share, along with emerging technologies that will make the 
company more efficient and sustainable. Not only can the company gain new contracts through residential and 
commercial waste disposal, but also through M&A activity. The company can also gain revenue by expanding 
recycling and sustainability capacities, and through new technologies in extracting methane from landfills. 

Investment Risks:
Operational Risk:
• If the company fails to implement their business strategy, financial performance and growth could be 

materially and adversely affected.
Industry Risk:
• The environmental services industry is highly competitive, and if Waste Management cannot successfully 

compete in the market place, the business, financial condition and operating results may be materially 
adversely affected.

Compliance Risk:
• The company's operations are subject to environmental, health and safety laws and regulations, as well as 

contractual obligations that may result in significant liabilities.
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