
Company: UnitedHealth Group Incorporated Ticker: UNH    Current Price: $ 511.52 Industry: Healthcare 
Target Price: $ 638.91 
Stop Loss: $ 434.80 
52 Week High/Low: $ 558.10/ $ 436.00 

TTM P/E: 25.06 
Forward P/E: 24.48 
EPS: 20.41 

Beta: 0.76 
Credit Rating: A+ 
Rating Outlook: Stable 

Market Cap: $ 477.9B 
Avg Vol: 2.752M 
Dividend Yield: 6.60 

Company Background: UnitedHealth Group Inc. provides healthcare products and healthcare delivery and 
optimization services through their two brands; UnitedHealthcare and Optum. 
 
Industry Outlook:  
We have a neutral fundamental outlook for the Managed Health Care sub-industry. We think the main driver for the 
industry will continue to be the progression of labor conditions, which will dictate the evolution of employer-sponsored 
coverage and Medicaid coverage going forward. Aside from reducing drug prices, a policy goal which has bipartisan 
support and was part of the recent Inflation Reduction Act, we do not expect major healthcare legislation given a razor-
thin Democrat Party edge in the Senate, although midterm elections may change that. While the recent demise of the 
health care venture launched by Amazon, Berkshire Hathaway, and JPMorgan Chase, could provide a short-term relief, 
we think Amazon Pharmacy has the potential to be a disruptor for Managed Care firms and pharmacy benefit managers 
(PBM) in the long run. 
 
 
Investment Thesis: We rate UnitedHealth Group Inc. as a buy due to high 3Q22 revenue growth, increasing EPS 
growth, and recent news on the acquisition of Change Healthcare and ACA exchange expansion to 7 new states. 
 
Investment Risks: 

 Disruption by new players is a constant threat, especially as tech companies enter the sector 
 Rising costs of healthcare may become unsustainable, and the government may choose to regulate 

the sector more heavily 
3-5 Takeaways from last quarter investor call transcripts 

 2022 earnings outlook increased to $21.85 to $22.05 per share.   
 In September UnitedHealth Group announced a long-term collaboration with Walmart with a plan to 

develop 15 Walmart health clinics in 2023. 
 UnitedHealth Group revenues grew 12% or by $8.6B with double digit growth in Optum and 

UnitedHealthcare segments. 
 For a segment breakdown on revenue growth: OptumInsight’s revenue grew by 18% in the quarter, 

OptumRx revenue grew by 8% in the quarter, and UnitedHealthcare revenue grew by 11% 
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