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TGT $167.52 $13.56 17.8x A $72.2 Bn 2.56% 50.95% 6.11x

Business Overview:

Target Corporation operates a chain of 1,900 general merchandise discount stores throughout all 50 states. The 
company focuses on merchandising operations which includes general merchandise (non-discretionary items) and 
food items (discretionary items) and a fully integrated online business. Target also offers credit to qualified 
applicants through its branded proprietary line of credit cards. The company is growing its top line by expanding the 
number of stores in the retail chain and expanding its e-commerce capacity. The company is focused on expanding its 
margins through a portfolio of over 45 private label brands that cover all types of merchandise from meat products to 
clothing. 

Investment Thesis:

Target Corporation will continue to offer value to shareholders because the company is one of the largest discount 
“one-stop” retails that has a strong customer base that associates its name with bringing value to customers through 
quality items at low prices.  The company has a historic ability to produce strong free cash flows. The company has 
major growth prospects in store concepts, e-commerce, and product offering . The company has a very pronounced 
history of history of substantial dividends and chare buybacks. 

Investment Risks: 

Reputational Risk:
• If Target is unable to positively differentiate themselves from other retailers, financial performance, operations, 

and share price could be adversely affected. 
Supply-Chain Risk:
• Changes in Target’s relationships with vendors, tax or trade policy, interruptions in operations or supply chain, 

or increased commodity or supply chain costs could adversely affect Target’s results of operations.
Macroeconomic Risk:
• Target’s earnings depend on the state of macroeconomic conditions and consumer confidence in the U.S.
Infrastructure Risk:
• If capital investments in remodeling existing stores, building new stores, improving technology, and expanding 

Target’s supply chain infrastructure do not achieve appropriate returns, the company’s competitive position, 
financial condition, results of operations, and share price could be adversely affected.

Intrinsic Valuation:



Relative Valuation:


