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(Moody’s)

$173.21
Bn

0% 3.5%

Business Overview:

Disney is a diversified mass media and entertainment company that operates internationally offering
services in parks and resorts, studio entertainment, consumer products, and interactive media. The
company’s services are divided into two segments: the Disney Media and Entertainment industry and
the Disney Parks, Experiences and Products. Disney is focused on expanding both segments of its
business with future streaming video on demand and theme park expansions.

Investment Thesis:

Disney will continue to offer value to shareholders because it is a diverse company that offers many
services through its various lines of business. The company has demonstrated its ability to recover from
the COVID-19 pandemic. The company has competitive advantage in the streaming industry through
its content library and strategic acquisitions. The company has an iconic brand with unmatched content
production and recognition.

Investment Risks:

Changes in Technology & Consumer Patterns:
New technologies can affect the demand for products and distribution means to consumers and has an
effect on the time and manner that consumers can view entertainment in relation to competitors

Changes in Global, Regional and Economic Conditions:
Disney’s earnings depend on economic conditions in the U.S and internationally

Misalignment With Public & Consumer Tastes:
Disney’s success is dependent on creating new products that will meet predicted preferences of
consumers, especially outside the U.S

Seasonality of Certain Businesses May Fluctuate:
Increased theme park and resort attendance during the summer & winter/spring breaks usually result in
increased revenues during the third and fourth quarter

Intrinsic Valuation:




