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Target Price: $289.00

Current Price: $242.00

Stop loss: $181.50 (25%)

52 Week High/Low: $285.61-181.13

Company Overview

Leading global provider of advanced analytics, healthcare technology
and clinical research services for the life sciences industry. IQVIA
operates as a contract research company that develops clinical

Market Cap ($B): $46.3
Dividend Yield: 0%

Beta: 1.44

% Held by Institutions: 92%
Financial Strength: A+

strategies, R&D management and consulting services for the
pharmaceutical, biotechnology, and healthcare industries. Their
revenues come from three main segments being research &

development solutions, technology & analytics solutions, and contract
sales & medical solutions. Some of their products include Orchestrated
Customer Engagement (OCE), Al & Machine Learning, and IQVIA
Connected Intelligence.

Industry Outlook

Iqvia serves the life sciences industry, which is projected to grow at a
3-5% CAGR through 2025. Although this is important for their customers
to be growing at a decent rate, this only drives demand for their services.
The more important industries we want to focus on are the contract
research services and pharmaceutical industries. First, the contract
research industry is projected to grow to $90B in revenue by 2027. This
gives contract research an 8% CAGR through the next 5 years. Lastly, we
focused on the pharmaceutical and biotechnology industry, which is
projecting a CAGR of 6-9% in spending over the next few years. These 3
industries drive growth for Iqvia and similar companies, allowing them to
obtain new customers at relatively low costs. As these industries grow,
Iqvia will be able to capture a portion of the growth and assist them with
many analytical and professional research services.
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P/E Ratio: 47
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Book/Share: 30.50
Cash Flow/Share: 13.04

Investment Thesis

Igvia is a fast-growing company in an industry where their services are
needed to survive. There are many great reasons to buy IQV stock at
the current price of $242. First, they are a global leader in clinical
research, recently being named the number one most admired
healthcare company to work for and work with in 2022. Next, their FCF
growth is quite impressive, with very strong growth rates over the last
few years. We are projecting double digit growth in FCF over the next
few years, and eventually lowering it to high single digit organic growth
thereafter. Another major point we made as a case to buy IQV is that
they are providing innovative and transformative IT and consulting
solutions to their clients. Their ability to retarget clients and offer many
different services gives them a leg up over their competition, who
usually specializes in one area. Lastly, Connected Intelligence is the
foundation of their business, with connected systems that gather and
protect client data, giving them room for growth and establishing trust
with clients. This not only helps their business and relationships grow,
but it shows their good morals and integrity as a business, making
more companies want to work with them.

Implied Equity Value and Share Price

PV ot Cash Flows $15,070
PV of Terminal Value 649,146
Enterprise Value $64,216
Less: Total Debt $10,719
Plus: Cash and Cash Equivalents 51,814
Implied Equity Value $55,311
Shares Outstanding 191
Implied Share Price
Current Stock Price (as of 2/11/22) $250.43

Margin of Safety 15.6%

Implied Perpetuity Growth Rate
Terminal Year Free Cash Flow
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Termunal Value
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Financial Performance
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In terms of financial performance, we are excited by the growth in cash over the past few years on the balance sheet as
well as the relatively small amount of debt.

Investment Risks

(1) The biggest potential risk Iqvia faces is the accuracy of data to keep a great reputation. There is very little room
for error in their trial services and data measurements. They have to be extremely careful to keep accurate data
so that top tier companies continue to work with and trust them.

(2) Another threat they face is the threat of political regulation. Operating in over 100 countries worldwide, they need
to stay aware that the pharmaceutical industry is very volatile depending on the country they are operating in.
There could be regulations and limitations put on them and the industry as a whole at any time.

(3) The last risk would be the risk of new technology appearing from their competitors. If their top competitors are able
to develop technology and innovate at a faster pace, the companies working with Iqvia can very easily move to a
new supplier of research services. Iqvia has been able to stay ahead of the competition for the most part, but they
need to keep this edge in order to retain customers in the future.

ESG Considerations

Igvia is a company that prides itself on integrity of data and honesty in their work. There are several ESG initiatives that
they have taken on recently. Iqvia has strengthened their board governance and reinforced their ethics program. They also
joined UN Global Impact, and increased disclosure requirements on diversity and inclusion. They are clearly making an
effort to be a good corporate citizen and it shows in their ESG score below from CSRHub.
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